BUDGET HIGHLIGHTS 2009

Taxation:

1)         Saral  Form 2 to be introduced
2) 
Tax distortions to be eliminated
3) 
Centre's Direct Tax Shares increased to 56%
4) 
Centralised Tax Processing Centre to be set up in Bangalore
5) 
New Direct Tax Code to come up in 45 days
6) 
To introduce GST from April 1, 2010
7) 
No changes in Corporate Tax Structure
8) 
Income Tax Exemption Limit to be raised to Rs. 2.40 lakh from Rs. 2.25 
lakh for Senior Citizens
9) 
Income Tax Exemption Limit to be raised to Rs. 1.90 lakh from Rs. 1.80 
lakh for Women
10) 
Income Tax Exemption Limit to be raised to Rs. .60 lakh from Rs. 1.50 
lakh  for All Others
11) 
Advance tax on individual is applicable if tax is above Rs.10000/-from 
01.10.09
11) 
Fringe Benefit Tax (FBT) abolished
12) 
Surcharge on Personal Income Tax scrapped
13) 
Investment Link tax benefits for Business Houses
14)
Minimum Alternate Tax (MAT) increased to 15% from 10%
15) 
Corporate Tax under MAT extended from 7 to 10 years
16) 
The Commodity Transaction Tax abolished
17) 
Political Funding will get 100% Deduction
18) 
Tax-GDP Ratio improved to 11.5% in 2008-09
19) 
Tax Holidays for Exporters extended till 2011
20) 
Tax Holidays for Commercial Production of Natural Gas extended
21) 
National Pension Scheme exempted from STT
22) 
Tax Exemption for all High Education Loans.
Custom & Excise Duties:
1) 
Custom Duty on life saving drugs reduced by 5%
2) 
Custom Duty on LCD, Footwear, Pressure Cooker, Water Filters, CFL 
Bulbs reduced by 5%
3) 
Custom Duty on Gold Bars raised by Rs. 200 per 10 grams
4) 
Custom Duty on Gold Jewellery raised by Rs. 500 per 10 grams
5) 
Branded jewellery items exempted from Excise Duty. Tax exemptions 
have also been announced for gems, jewellery and textiles.
6) 
4% Excise Duty on Cotton Textiles restored
7) 
5% Custom Duty on Set Top Boxes, Mobile Phones
8) 
Custom Duty on Bio-diesel reduced
9) 
Excise Duty on Petrol-driven trucks reduced to 8% from 20%
10) 
8% Excise Duty on Manmade Fibers restored
11) 
Service Tax on law firm is applicable..
Wealth Tax
Wealth tax limit has been increased from 15 lacs to 30 lacs.
